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BALANCE OF PAYMENTS, AUSTRALIA, JUNE 1994

MAIN FEATURES
Estimates of the main balance of payments aggregates for June 1994, the three preceding months and year-to-date are shown
below. These estimates are preliminary and subject to revision. Particular care should be taken in interpreting
month-to-month movements, as indicated in the note on page 8 on Reliability of Contemporary Trend Estimates and in
paragraph 4 of the Explanatory Notes on page 16. Certain items have been estimated using extrapolation techniques
until source data become available,

1993.94 Financial year
Mar Apr May June 1992-93 1993-94 Change(n)
$ million $ million %
Not seasonally adjusted :
Balance on current account -1,304 -1,069 -1,411 -1,657 -15,337 -15,944 -4
Balance on merchandise trade -180 242 101 -3 505 -529 "
Net services 1 92 -189 240 -2414 1,110 +54
Net income -1,116 -1,262 -1,298 -1,262 -14,245 -14,580 -2
Net unrequited transfers -9 43 =25 -152 727 275 -62
Official capital =716 -852 47 -2,989 15,619 4,675 v
Non-official capital plus balancing item 2,020 1921 1,364 4,646 =282 11,269
) Seasonally adjusted

Balance on current account -1,348 —1,61."]9 -1,699 -1,439 - -~
Balance on merchandise frade -164 -253 280 -160
Net services -105 -111  -107 44
Net income -1,067 -1,262 -1,313 -1,265
Net unrequited transfers -12 17 1 58
$US exchange rate (per unit of $A)b) 0.7117 0.7165 0.7240 0.7333
Trade weighted index {(base May 1970 = 100)(b) 53.3 534 537 540

(a) For cumrent account aggrogates a minus sign means an increase in a deficit or a reduction in a surplus and a plus sign means a decrease in a deficit or an
increase in a surplus. (b) Period aversger.

GRAPH 1: BALANCE ON CURRENT ACCOUNT

In scasonally adjusted terms, the curmrent account deficit for
June fell $260 million, or 15 per cent, to $1,439 million.

The decrease in the deficit was cansed by:
» a decrease of $120 million (43 per cent) in the merchan-

dise trade deficit, (merchandise ¢xporis fell 2 per cent,
while merchandise imports fell 4 per cent);

» a umaround of $151 million (from a deficit to a surplus)
in the net services balance; and

«  a decrease of $48 million (4 per cent) in the net income
deficit.

Partly offsetting these movements in merchandise trade, ser-
vices and income was a turnaround of $59 million (from a
surplus to a deficit) in the net unrequited transfers balance.

The provisional trend estimate for the June current account $ million
deficit was $1,559 million, up $55 million, or 4 per cent, on
the provisional trend estimate for May.

INQUIRIES - fo(;'éfuﬂher information abowut these and related unpublished statistics, contact Mr Frank Bingham on Canbermra
{06) 252 6689 or Ms Marie Flint on Canberra (06) 252 5540, or any ABS State office.
» for information about other ABS statistics and services please refer to the back page of this publication.




ANALYSIS OF SELECTED MAJOR AGGREGATES

June 1994 compared with May 1994

Balance on goods and services
The seasonally adjusted balance on goods and services

recorded a deficit of $116 million, a decrease of $271 mil-
lion on the deficit recorded in May.

GRAPH 2: BALANCE ON GOODS AND SERVICES
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Balance on merchandise trade
The seasonally adjusted balance on merchandise trade

recorded a deficit of $160 million, a decrease of $120 mil-
lion on the deficit recorded in May.

GRAPH 3; BALANCE OGN MERCHANDISE TRADE
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Merchandise exports

Seasonally adjusted exports f.0.b. fell $98 million, or 2 per
cent, 10 $5,372 million. Rural exports fell $37 million, or 2
per cent, to $1,598 million. Nen-rural exports fell $62 mil-
lion, or 2 per cent, to $3,774 million.
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In original terms, exports fell $518 miltion, or 9 per cent,
to $5,223 million.

Rural exports, in original terms, fell $228 million, or 13 per
cent, to $1,541 million. Decreases were recorded in:

» meal, down $73 million or 19 per cent (due mainly to
lower volumes of, and prices for, heef and veal ex-
ports);

«  wool, down $71 million or 22 per cent {due mainly to
decreased volumes of greasy wool exports);

» "other” rural exports, down $61 million or 9 per cent;
and

= cereals, down $30 million or 10 per cent.

These decreases were partially offset by an increase in
sugar, up $7 million or 8 per cent.

Non-rural exports, in original terms, fell $290 million, or 7
per cent, t0 $3,682 million. The most significant decreases
were recorded in:

- machinery, down $189 million or 30 per cent (due
mainly to decreased exports of telecommunications
equipment);

= coal, coke and briquettes, down $83 million or 14 per
cent (due mainly to decreased volumes of coal exports);

« “other” metals, down $73 million or 14 per cent (due
mainly to decreased exports of iron and steel); and

»  transport equipment, down $53 million or 29 per cent.

These decreases were partially offset by increases in metal
ores and minerals, up $136 million or 23 per cent (due
mainly to increased exports of alumina, titanium oges, zinc
ores and uranium ores); and gold, up $63 million or 17 per
cent.



Merchandise imporis

Seasonally adjusted imports f.0.b. fell $219 million, or 4
per cent, to $5,532 million. Consumpiion goods fell $75
million, or 5 per cent, to $1,502 million. Capital goods fell
$128 million, or 9 per cent, to 31,274 million. Intermediate
and other goods fell $16 million, or 1 per cent, to $2,756
million.

GRAPH 5: MERCHANDISE - IMPORTS F.O.B.
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In original terms, imports fell $414 million, or 7 per cent,
0 $5,226 million.

Imports of consumption goods, in original terms, fell $122
millicn, or 8 per cent, 1o $1,330 million. Decreases were
recorded in all groups, with the largest being:

- consumption goods nes, down $55 million or 13 per
_cent (with most sub-groups recording decreases); and

- toys, books and leisure goods, down $23 million or 11
per cent,

Imports of capital goods, in original terms, fell $40 million,
or 3 per cent, to $1,302 million. The largest decreases were
recorded in:

»  industrial transport equipment nes, down $47 million or
21 per cent; and

» machinery and industrial equipment, down $30 million
of 5 per cent.

These decreases were partially offset by increases in ADP
equipment, up $32 million or 12 per cent; and telecom-
munications equipment, up $7 million or 7 per cent.

Imports of intermediate and other goods, in original terms,
fel $252 million, or 9 per cent, to $2,594 million,
Decreases were recorded in all groups, except organic and
inorganic chemicals, which rose $7 million or 4 per cent.
The largest decreases were recorded in:

«  processed industrial supplies nes, down $68 million or
10 per cent;

+ fuels and lubricants, down $41 million or 15 per cent;

»  primary industrial supplies nes, down $28 million or 35
per cent;

» other" pars for capital goods, down $26 million or 6
per cent; and

» parts for transport equipment, down $24 million or 6
per cent,

Net services

The seasonally adjusted net services balance turned around
$151 million, from a deficit to a surplus of $44 million.
Services credits rose $114 million (7 per cent), while ser-
vices debits fell $37 million (2 per cent).

Net income

The seasonally adjusted net income deficit fell $48 million,
or 4 per cent to $1,265 million. Income credits fell $8 mil-
lion, or 2 per cent, while income debits fell $56 million or 3
per cent. It should be noted that, in accordance with estab-
lished methodology, the monthly estimates for transactions
of the non-official sector from April 1994 on, are based on
extrapolations of quarterly results divided by three. These
extrapolations will be replaced by preliminary results from
the June quarter 1994 ABS Survey of Foreign Investment
when these results become available. Preliminary resulis
should be available in time for incorporation in the July
1994 issue of this publication, scheduled for release on 29
August 1954,

Net unrequited transfers

The seasonally adjusted net unrequited transfers balance
turned around $59 million, from a surplus to a deficit of
$58 million. Unrequited transfers credits rose $6 million, or
3 per cent, while unrequited transfers debits rose $65 mil-
lion or 30 per cent.

Net capital transactions

In original terms, the net capital transactions of the official
sector recorded a net outflow of $2,989 million in June, a
turnaround of $3,036 million on the net inflow recorded in
May.

The June estimate consisted of;

+ a net outflow of $2,821 million in general government
transactions, a turnaround of $3,122 million on the net
inflow recorded in May; and

» anet outflow of $168 million in Reserve Bank transac-
tions, down $86 million on the May outflow.

The change in general government fransactions was mainly
the result of:

» 2 tumaround of $2,889 million, from an inflow to an
outflow of $418 million, in general govemment bor-
rowing domiciled in Australia; and



= a $186 million increase, to $2,363 million, in the net
outflow from State government borrowing domiciled
abroxd. B}

The change in Reserve Bank transactions in June reflected
decreased net purchases of official reserve assets during the
month, partly offset by a $14 million turnaround, from a net
outflow to a net inflow of $3 million, in "other" transac-
tions.

Exchange rates

During June the $A appreciated by 0.6 per cent on a trade
weighted index basis (using period average exchange rates)
against currencics of Australia’s major trading partners, The
$A appreciated 1.3 per cent against the $US and by 0.3 per
cent against the Japanese yen.

Comparing rates at the end of June 1994 with those at the
end of June 1993, the $A has appreciated by 7.1 per cent on
a wrade weighted basis against the currencies of Australia’s
major trading partners, by 8.5 per cent against the $US and
by 0.9 per cent against the Japanese yen.

Financial year 1993-94 compared with 1992-93 —

In original terms, the balance on current account deficit
for the financial year 1993-94 was $15,944 million, up
$607 million, or 4 per cent, on the deficit for 1992-93,

This resuit was due to:

+ 3 tumaround of $1,124 million, from a surplus to a
deficit, in the balance on merchandise trade;

= an increase of $335 million (2 per cent) in the net in-
come deficit; and

» a decrease of $452 million (62 per cent) in the net un-
requited transfers surplus.

The movements in merchandise trade, income and unre-
quited transfers were partly offsct by:

« areduction of $1,304 million (54 per cent} in the net
services deficit.

GRAPH 6: BALANCE OF PAYMENTS AGGREGATES -
FINANCIAL YEAR
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Merchandise exports rose $3,850 million, or 6 per cent, 1o
$63,872 million. The largest increases were recorded in:

= gold, up $971 million (21 per cent);

« machinery, up $950 million (22 per cent);

» “other" manufactures, up $926 million (15 per cent);
» "other" rural exports, up $603 million (10 per cent);

= "other" non-rural exports, up $560 million (44 per
cent); and

» meat, up $293 million (8 per cent).

Decreases were recorded in "other” mineral fuels, down
$518 million (13 per cent); coal, coke and briquettes, down
$362 million (5 per cent); metal ores and minerals, down
$282 million {4 per cent); and wool, down $15 million.

GRAPH 7: MERCHANDISE EXPORTS -
FINANCIAL YEAR
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Merchandise imports rose $4,974 million, or 8 per cent, to
$64,401 million. Conswmption goods rose $1,307 million
{8 per cent); capital goods rose $1,189 million (9 per cent);
and intermediate and other goods rose $2,478 million (8 per
cent). Increases were recorded in 22 of the 26 groups, with
the largest being:

« machinery and industrial equipment, up $968 million
(18 per cent);

= “other" parts for capital goods, up $805 million (19 per
cent);

« processed industrial supplies nes, up $650 million (9
per cent);

«  parts for transport equipment, up $509 million (14 per
cent);

+  consumption goods nes, up $362 million (8 per cent);

«  non-industrial transport equipment, up $322 million (9
per cent);

= ADP equipment, up $310 million (13 per cent); and
+  capital goods nes, up $294 million (15 per cent).



The most significant decreases were recorded in civil
aircraft, down $587 million (71 per cent); and fuels and
lubricants, down $309 million (9 per cent).

GRAPH §: MERCHANDISE IMPORTS - CONSUMPTION GOODS
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GRAPH 9: MERCHANDISE IMPORTS - CAPFITAL GOODS
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GRAPH 16: MERCHANDISE IMPORTS - INTERMEDIATE AND OTHER GOODS
FINANCIAL YEAR
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The net services deficit fell $1,304 million, or 54 per cent,
10 $1,110 million. Services credits increased by $2,027 mil-
lion, or 12 per cent, due to increases of $1,249 million, or
19 per cent, in travel credits; $491 million, or 12 per cent,
in "other” services credits; $146 million, or 3 per cent, in
"other”" transportation credits; and $141 million, or 11 per
cent, in shipment credits. Services debits rose $723 million,
or 4 per cent, due to increases of $264 million, or 5 per
cent, in "other” services debits; $211 million, or 4 per cent,
in travel debits; $189 million, or 4 per cent, in “other"
transportation debits; and $59 million, or 2 per cent, in ship-
ment debits.

The net income deficit rose $335 million to $14,580 million,
Income credits rose $72 million, or 1 per cent, due mainly
to an increase in reinvested eamnings which was only partly
offset by falls in "other” investment income and other
property income. Income debits rose $407 million, due
mainly o increases in interest payable on official sector
borrowing, reinvested eamings and "other” property in-
come. The increases in these components of income debits
were partly offset by a decrease in "other” investment in-
come payable.

The net unrequited transfers surplus fell $452 million, or 62
per cent, to $275 million. Unrequited wransfers credits feil
$309 million, or 10 per cent, due mainly to a decline in
migrants’ transfers. Unrequited transfers debits rose $143
million, or 6 per cent, due mainly to increases in official
miscellaneous transfers and pensions.

Official sector capital transactions for the financial year
ended June 1994 yielded a net inflow of $4,675 million,
compared with a net inflow of $15,619 for the previous
financial year. Making up the net inflow of official sector
transactions were;

« a net inflow of $5,779 million in general government
transactions, down $5,851 million on the inflow from
the previous financial year, and

- a net outflow of $1,104 million in Reserve Bank trans-
actions, a tumaround of $5,093 million on the net in-
flow for the financial year ended June 1993,

The decreased inflow from general government transactions
was largely due to State government borrowing domiciled
abroad, which fell $5,853 million, to a net inflow of $4,282
million; and Commonwealth Government borrowing
domiciled abroad, which turned around $1,483 million, to a
net outflow of $1,102 million, These movements were part-
ly offset by an increase of $1,510 million in the net inflow
from general government borrowing domiciled in Ausiralia.
Net purchases of official reserve assets of $1,055 million,
compared with net sales of $3,950 million for the previous
financial year, was the main factor underlying the wrn-
around in Reserve Bank transactions.



CHANGES IN THIS ISSUE

Introduoction

Commencing with this issue of this publication, a number
of improvements have been made to the coverage, sources
and methods used in estimating Tragvel and Other Services.
The changes have resulted in higher quality estimates for
these items.

Changes to Travel Services

Estimates of Travel Services credits are derived using two
main sources; information on the number of overscas
visitors, published by ABS from data collected on passenger
cards by the Department of Immigration and Ethnic Affairs;
and information on the expenditure of visitors, collected
mainly from the International Visitors Survey (IVS) con-
ducted by the Bureau of Tourism Research (BTR). The ex-
penditure information from the IVS covers goods and ser-
vices purchased or consumed in Australia by overseas
visitors, except where some of that expenditure is pre-paid
as part of an inclusive tour package. Inclusive package tour
visitors report their total package cost in the IVS, but they
are unable 10 separately identify the various components of
expeaditure included. Because of this data availability
problem, in the past such expenditure has been excluded
from ABS estimates of Travel Services credits.

Recent ABS and BTR analysis of the available data has
enabled estimates to be produced for the major components
of inclusive package tour expenditure, that is, organised
tours and food, drink and accommodation. These estimates
have now been incorporated into Travel Services credits.
Undercoverage adjustments have been made for all periods
back to 1983-84; prior to this it is considered that under-
coverage would have been minimal.

Changes to Other Services - Insurance

The estimates of insurance services which are included in
Cther Services credits and debits were previously compiled
using information obtained from the ABS Survey of
Foreign Investment (SFI) and the Australian Taxation
Office’s taxation statistics. Annual estimates for insurance
services were compiled as the difference between premiums
and "normal” claims, In the case of credits, both premiums
and claims were based on SFI data. In the case of debits,
estimates of premiums were derived from taxation statistics
and estimates of claims were derived by applying a ratio of
claims to premiums, calculated from SFI data, to premiums
data from taxation statistics,

Commencing with this issue, estimates of insurance services
are based primarily on information obtained from the ABS
Survey of International Trade in Services (ITSS). This
change in data sources reflects a rationalisation of ABS data
collection activity on trade in services. From 1989-90, data
relating to international insurance transactions were ex-
cluded from the SFI and, from 1990-91, collected by the
ITSS. Because of the significant improvements in coverage
of insurance premiums data from the ITSS and the substantial
timelag on data from the Australian Taxation Office, the latter
source is no Jonger used directly in the estimation process. How-
ever, it is envisaged that the taxation data will continue to provide
a useful coverage check.

The ITSS, like the SFI, collects data relating to general in-
surance, reinsurance and life insurance premiums and
claims, and commissions incurred in arranging/writing in-
surance business placed with and received from non-resi-
dents. There are, however, a number of significant differen-
ces between the old and new sources and methods. The
more significant differences are outlined below.

{a) Statistical Unit

Information from the ITSS is collected and compiled in
respect of a lower level statistical unit than the former SFI
collection, This has resulted in significantly better coverage
and classification of in-scope activity than was achieved by
the SFI, which collecied and compiled information at the
enterprise group level. Consequently, undercoverage ad-
justments based on data from the ITSS have been made
back to 1986-87. Prior to this it is considered that under-
coverage would have been minimal. '

{b) Commissions

In the SFI, claims receivable were collected inclusive of
comunissions and other expenses receivable. Similarly,
claims payable were collected inclusive of commissions and
other expenses payable. The ITSS, however, identifics
commissions and other expenses receivable and payable
separalely from claims. This has enabled commissions and
other expenses receivable {credits) and payable (debits) to
be included in insurance services credits and debits respec-
tively, in accordance with international statistical standards.
Previously, commissions and other expenses rececivable
were netted off against insurance services debits. Similarly,
commissions and other expenses payable were netted off
against insurance services credits. As a result of this
change, the insurance services credit and debit series have
been recompiled back o 1968-69, the carliest period for
which estimates of insurance services have been produced,

{c) Claims Receivabie

Because neither the SFI nor the ITSS approach Australian
resident policy holders or non-resident insurers, neither sur-
vey is a good source of information on gross claims receiv-
able on general insurance provided by non-residents to
Australian resident policy holders. As a result, such claims
have been significantly under-reported in the past. To ad-
dress this problem, the ABS has developed a methodology,
using information from the Insurance and Superannuation
Commission, to estimate gross claims receivable on general
insurance placed abroad. These estimates have now been
incorporated into insurance services debits and under-
coverage adjustments made back to 1976-77. Under-
coverage is considered to have been minimal prior to this.

Impact

As has been outlined above, series affected by these im-
provements © coverage, sources and methods have either
been recompiled on the new basis or adjusted for under-
coverage in order to maintain their continuity. The impact
of these changes to Trave! and Other Services on the cur-
rent account deficit is outlined in Revisions.



REVISIONS

Revisions since the last issue of this publication have
resulted in minor reductions to the current account deficits
for the years 1976-77 1o 1982-83; reduced the current ac-
count deficits for the last ten years (1983-84 to 1992-93) by
%95 million, $134 million, $184 million, $278 million, $308
million, $408 million, $443 million, $642 million, $572 mil-
lion and $652 million, respectively; and reduced the deficit
for the first eleven months of this financial year by $656
million.

The main factors contributing to these revisions are:

»  the improved coverage of Travel credits, described on
page 6. This improvement was the largest contributor
to revisions for the period from 1986-87 io 1992-93
and for the first eleven months of 1993-94;

« revisions to Travel credits as a result of the incorpora-
tion of the latest available survey data on students’ ex-
penditure for 1992-93, provided by the Department of
Employment, Education and Training. Data from the
survey showed an increase in the number and expendi-
ture of long—term student travellers and this has
resulted in revisions to Trave! credits for 1992-93 and
for the first eleven months of 1993-94;

» the improved sources and methodology used for es-
timating insurance services, also described on page 6.
This improvement was the sole contributor (o the
revisions for 1976-77 w 1982-83 and the major con-
tributor to the revisions 1o Orher Services for 1983-84
to 1992-93 and for the first eleven months of 1993-94;

= changes t0 Shipment debits for the current year to date
resulting from removal of some duplication of pay-
ments to non-resident airlines for freight on imports;
and

» incorporation of the latest available information on mis-
cellaneous services from the International Trade in Ser-
vices Survey for September and December quarters
1993 and March quarter 1994. These revisions affected
Other Services credits and debits as well as Other
Property Income credits and debits (mainly royalties)
for the first eleven months of 1993.94, '

There are also minor revisions 10; merchandise exports for
1992-93; merchandise exports and imports for 1993-94 year

to date; and travel debits for 1989-90 to 1992-93 and for
the carrent year to date.




RELIABILITY OF CONTEMPORARY TREND
ESTIMATES

The 1able below presents trend estimates of the deficit on
current account from April 1993 onwards, including
provisional trend estimates for the latest three months
(April, May and June 1994).

To illustrate the possible impact of future months® observa-
tions on the provisional wend estimates for the latest three
months, the table also shows the revisions to these trend
estimates that would result if the seasonally adjusied es-
timate of the cument account balance next month (July
1994) is 25 per cent higher or lower than this month and if
there are no revisions to the current or previous months’
estimates. The 25 per cent range has been chosen because
in the last decade the average monthly percentage move-
ment, without regard to sign, of the seasonally adjusted cur-
rent account deficit has been about 25 per cent.

If the deficit were to increase in July by 25 per cent, to
$1,799 million, the provisional trend movement for that
month would be 6.7 per cent. The movements in the trend
estimates for April, May and June which are provisionally
6.0 per cent, 5.5 per cent and 3.7 per cent respectively,
would be revised to 7.3 per cent, 7.4 per cent and 5.9 per
cent, respectively. On the other hand, a 25 per cent decline
in, the seasonally adjusted deficit next month, to $1,079

million, would produce a trend movement of 0.5 per cent
for July with the movements in the trend estimates for
April, May and June revised to 4.0 per cent, 2.2 per cent
and 0.2 per cent, respectively.

The graph below illustrates this potential degree of revision
at the current end of the trend series.

BALANCE ON CURRENT ACCOUNT -
SEASONALLY ADJUSTED AND TREND ESTIMATES
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DEFICIT ON CURRENT ACCOUNT — RELIABILITY OF TREND ESTIMATES

Trend Revized trend estimate if July 1994 seasonally sdjusted current account deficit -
estimate
is up 25% on June 1994 (a} is down 25% on June 1994 ()
$m % change fm % change 3m % change
on previous on previous on previous

-« manth maonth month
159293 —
April 1410 7.8 1410 78 1410 738
May 1454 3.1 1454 i1 1454 3.1
June 1418 2.5 1418 -25 1418 -25
1993-94 —
July 134] -54 1341 54 1341 54
August 1282 —4.4 1282 —4.4 1282 44
September 1267 -1.2 1267 -1.2 1267 -1.2
October 1270 02 1270 0.2 1270 0.2
November 1253 -13 1253 -13 1253 ~-13
December 1239 -1.1 1238 -1.2 1238 -1.2
January 1245 0.5 1239 0.1 1253 12
Febroary 1279 2.7 1269 24 1294 3.3
March 1344 5.1 1339 55 1351 4.4
April 1425p 6.0 1437 73 1405 4.0
May 1504p 535 1543 74 1436 2.2
June 155%p 3.7 1634 59 1433 -0.2
199495 —
July 1743 6.7 1440 0.5
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EXPLANATORY NOTES

Introduction

1. This publication contains preliminary estimates of
Ausmralia’s balance of payments for June 1994, together
with revised estimates for previous months. More com-
prehensive quarterly estimates are available in the March
quarter 1994 issue of the quarterly balance of payments
publication (5302.0) released on 1 June 1994,

2.  Descriptions of the underlying concepts and structure
of the balance of payments and the sources and methods
used in compiling the estimates are presented in Balance of
Payments, Australia: Concepts, Sources and Methods
(5331.0). The publication also provides item definitions; ex-
planations of seasonal adjustment and trend estimates; and
an analysis of the quality of the estimates.

Accuracy, reliability and volatility

3. Care should be exercised in the use and interpretation
of estimates in this publication. The sources available for
the production of timely and reliable monthly estimates are
limited and the initial estimates are made available very
quickly. Consequently, the latest estimates in this publica-
tion, to a greater extent than estimaies in quarierly and an-
nual balance of payments publications, are preliminary
and subject to revision as more complete and accurate in-
formation becomes available. Certain.items are estimated
using extrapolation techniques until source data become
available. Further, the more detailed estimates may be less
accurate in relative terms than broader items and aggregates
of which they form components.

4. Particular care should be exercised in interpreting
month-to-month movements in original and seasonally ad-
justed series as short term movements cannot be assumed to
indicate changes in trend. The monthly estimates are
volatile, being subject to seasonal factors {(except where ad-
justed in Table 2) and large irregular influences. The ir-
regular influences may reflect both random econemic events
and difficulties of statistical recording. Seasonal adjustment
does not aim o remove the irregular or non-seasonal in-
fluences which may be present in any particular month.
This means that the month-to-month movemenis of the
seasonally adjusted estimates may not be reliable indicators
of trend behaviour, For example, irregular factors unrelated
to the trend account for more than half the seasonally ad-
justed monthly movements with the following frequency:

Balance on cument account; 9 in 10 months
Merchandise exports f.0.b: 8 in 10 months
Merchandise imports f.0.b: 9 in 10 months

S. The impact of the irregular influences upon the
seasonally adjusted series is reduced by smoothing, as
shown by the trend estimates in Table 2 and the graphs.
The trend estimates are generally derived by applying a 13-
term Henderson-weighted moving average to the seasonally
adjusted series.

Seasonal adjustment

6. The factors used in seasonally adjusting the monthly
balance of payments statistics during 1994 can be obtained,
for $65.00, from Mr Damian Dwyer on Canberra (06) 252
6820.

7. The seasonally adjusted statistics in this publication
should not be regarded as in any way definitive as results
from seasonal adjustment vary according to the method
used. :

Available longer term series

8.  Estimates for months prior to those shown in this pub-
lication are available and can be obtained by contacting Mr
Damian Dwyer on Canberra (06) 252 6820. There may be a
charge for this information.

Related products and services

9. More detailed merchandise exports and merchandise
imports data, including dissections by commodity and
country of origin, are also available on an international mer-
chandise trade basis for June 1994 and previous months.
These data can be oblained by comtacting information ser-

vices on Canberra (06) 252 5400.
Symbols and other usages
f.ob. free on board
na not available
ne.c. notelsewhere classified
nes.  not elsewhere specified
ny.a. not yet available
— nil or rounded to zero
. not applicable
p provisional
10. Where figures have been rounded, discrepancies may

occur between the sums of component items and totals.

IAN CASTLES
Australian Statistician
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SPECIAL ARTICLES IN RECENT BALANCE OF PAYMENTS,
INTERNATIONAL INVESTMENT AND FOREIGN TRADE PUBLICATIONS

Publication Page
Article i {ABS Catalogue no) Issue reference
Change to commodity classification of merchandise imports 5301.0 March 1994 2
Foreign ownership of equity in Australian enterprise groups 5306.0 Mar qtr 1954 8-12
Australia’s merchandise trade with the United Kingdom—
a dual perspective 5422.0 Mar qtr 1994 5-11
Bilateral merchandise trade statistics reconciliation:
Australia and United States of America 54220 Dec qtr 1993 5-11
Supplementary foreign investment coverage survey 5306.0 Sept qtr 1993 8-10
Time of recording for merchandise imports statistics 54220 Jun gtr 1993 2-6
Balancing item 5302.0 Jun qtr 1993 7-11
Australia’s international transactions in
computer merchandise, services and royalties 5354.0 1991-92 5-7
Balance of payments ratios 5303.0 1991-92 9-13
International comparison of balance of payments statistics 5303.0 1991-92 14-15
Quality of foreign trade statistics 54220 Mar gqir 1993 2-13
Recent changes to sources and methods used
for estimating services and other property income 5302.0 Mar qur 1993 6-7
Direct investment 5306.0 Mar gir 1993 8-12
Foreign ownership of equity in Australian
enterprise groups 5306.0 Mar gtr 1993 13.17
Report of IMF working party on measurement
of international capital flows 5302.0 Dec gtr 1992 6-10
Australia’s merchandise trade with China
— a dual perspective 54220 Dec qtr 1992 29
Australia’s merchandise trade with the Republic
of Korea — a dual perspective 54220 Sept qir 1992 2-9
Changed timing basis for compilation of
merchandise exports statistics 34340 June qir 1992 1-2
Revised international standards for
balance of payments statistics 5302.0 June gtr 1992 7-8
Australia’s merchandise trade with Japan
— a dual perspective 5422.0 June qtr 1992 13-19
The relationship between ABS international investment
statistics and Foreign Investment Review Board approvals
statistics 5306.0 Mar qtr 1992 9-12
Impact of changed methodology on measuring monthly
merchandise exports 5301.0 Apr 1992 69
Changed methodology for measuring merchandise exports 5302.0 Mar qir 1992 7-13
The relationship between balance of payments and national
accounts statistics 5302.0 Dec gtr 1991 7-10
Australia’s merchandise trade with the
European community 54220 Sept gtr 1991 2-7
Australia’s merchandise trade with
Asian countries 54220 June qtr 1991 2-7
Recording of merchandise exports and the
impact of the EXIT system 5302.0 Mar qtr 1991 9-11
Merchandise export and import statistics by
country-factors affecting bilateral reconciliations 5422.0 Mar qtr 1991 2-15

Copies of the above articles are available, for a charge, from Mr Damian Dwyer, Balance of Payments Section

(Phone (06) 252 6820).
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For more information ...

The ABS publishes a wide range of statistics and other information on Austraiia’s
econoemic and social conditions. Details of what is available in various publications
and other products can be found in the ABS Catalogue of Publications and Products
available at all ABS Offices {(see below for contact details).

Information Consultancy Service

Information tailored to special needs of clients can be obtained from the Information
Consultancy Service availabie at ABS Offices (see Information Inquiries below for
contact detalls).

National Dial-a-Statistic Line
0055 86 400

(Steadycom P/L- premium rate 25¢/21.4 sécs.)
This number gives 24-hour access, 365 days a year for a range of statistics.

Electronic Data Services

A targe range of data is available via on-line services, diskette, magnetic tape, tape
cartridge and CD ROM. For more details about our etectronic data services, contact
any ABS Oiffice {see below).

- Bookshops and Subscriptions

There are over 400 titles of various pubiications available from ABS bookshops in all
ABS Offices (see below Bookshop Sales for contact details). The ABS aiso provides
a subscription service through which nominated publications are provided by mail on
a reguilar basis at no additional cost (telephone Publications Subscription Service toll
free on 008 02 0608 Australia wide}.

Sales and Inquiries

Regional Offices Information !nguiries Bookshop Saies
SYDNEY (02} 268 4611 268 4620
MELBOURNE (03) 6§15 7000 615 7820
BRISBANE (07) 222 6351 222 6350
PERTH (09} 360 5140 360 5307
ADELAIDE  (08) 237 7100 237 7582
HOBART (002} 20 5800 20 5800
CANBERRA  (08) 207 0326 207 0326
DARWIN {(089) 43 2111 43 2111
National Office
ACT (06) 252 6007 008 020 608
ABS Email Addresses

Keylink STAT.INFO/ABS _

X.400 (C:AU A:TELMEMO,0:ABS SN:INFO,FN:STAT)

Internet STAT.INFC@ABS. TELEMEMO.AU

P

information Services, ABS, PO Box 10, Belconnen ACT 2616
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